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Item 1.01 Entry Into a Material Definitive Agreement.
 On February 1, 2006, PDL BioPharma, Inc. (the “Company”) entered into an Amended and Restated Consulting Agreement effective as of January 2, 2006
(the “Agreement”) with Cary L. Queen, Ph.D., a member of the Board of Directors of the Company. The Agreement is a continuation of the Company’s original
Consulting Agreement with Dr. Queen dated as of January 2, 2004. Pursuant to the Agreement, Dr. Queen will continue to advise the Company on patent matters
and on the Queen, et. al. family of humanization patents in particular. For his services, Dr. Queen will receive $100,000 per annum, paid quarterly, and the
continued vesting of certain previous Company stock option grants.
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SIGNATURES
 

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned
hereunto duly authorized.
 
Date: February 7, 2006
 

PDL BIOPHARMA, INC.

By:
 

/s/ Mark McDade

  Mark McDade
  Chief Executive Officer
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