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Item 1.02. Termination of a Material Definitive Agreement.

On December 10, 2009, PDL BioPharma, Inc. (the “Company”) sent a letter to MedImmune stating that MedImmune is in breach of its obligations under
its license agreement with the Company, canceling the license agreement between the two companies and revoking any licenses and rights granted therein.

On December 14, 2009, the Company filed a First Amended Answer, Defenses and Counterclaims (the “Amended Pleadings”) in the declaratory judgment
of patent invalidity action filed by MedImmune. The Amended Pleadings allege that MedImmune breached the license agreement by (i) failing to pay all royalties
due to the Company from the sale of Synagis, including sales by and through Abbott Laboratories, whom the Company believes is MedImmune’s exclusive sales
representative for such sales outside the United States, and (ii) by demanding that the Company consent to conditions that are commercially unreasonable and
contractually insupportable in order to permit the Company to exercise its right to conduct an audit of sales and revenue associated with Synagis. The Amended
Pleadings also allege that, as a result of MedImmune’s breach of the license agreement and the Company’s cancelation thereof, MedImmune is infringing the
Company’s U.S. Patent No. 6,180,370 by making, using, selling, offering for sale and/or importing Synagis into the United States and by having Synagis made,
used, sold, offered for sale and/or imported into the United States. The Amended Pleadings request that the court award to the Company damages resulting from
MedImmune’s breach of its license agreement with the Company, treble damages resulting from MedImmune’s infringement of the Company’s patent rights,
attorney’s fees resulting from the Company’s pursuit of this action, and an injunction to prevent MedImmune from further acts of infringement. The Amended
Pleadings also request a jury trial on all issues triable by jury.

The Company’s revenue guidance for 2009 includes $40.7 million from MedImmune in royalty income, about 12.7% of the Company’s total revenue.
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